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The IMF remained an important support for those sovereigns who have been under pressure due to market dislocations 
this year. Further progress was achieved on the Zambia debt restructuring (with parameters for debt sustainability 
being released by the IMF); Ghana authorities revealed that they are engaging with the IMF for funding assistance (an 
important step to restore market confidence) and talks between the IMF and Egypt for a further funded programme 
appear imminent. 

Another key theme that played out through the quarter was continued US Dollar strength.  The Dollar continued to 
strengthen versus both developed and emerging market currencies and in economies where underlying growth and 
health has not been as robust as the US, this e�ect has been unwelcomed and painful (and is likely not yet over, unless 
the US Fed relaxes its stance soon).  This luckily has not had much impact on our Fund returns as we are invested in 
US denominated eurobonds and currently have very little local currency exposure.  That said, this is a dynamic we are 
paying close attention to as some African nations have utilised the o�shore debt market as a material component of 
their funding strategies and a stronger dollar results in more expensive debt servicing metrics. 

The year-to-date has been a di�cult one for Africa bond investors given the very challenging global backdrop but risk 
premia on o�er for African sovereigns are at exceptionally high levels. Valuations are very attractive across the universe 
and much of the bond weakness seen recently has been out of step with the fundamentals of underlying economies. 
Current entry levels are very compelling and an attractive entry point for new investors who can bear some potential 
short-term volatility until global risk appetite stabilises.

Portfolio actions

The Fund currently holds over 94% in eurobond holdings, protecting the Fund from local currency weakness.  As we 
mentioned last quarter, we identified the risks that a rising inflation outlook and anticipated currency weakness (and 
rising local interest rates) presented to local currency bond yields relatively early on in this cycle and significantly 
reduced our exposure to local currency markets.  Local currency bond exposure is always kept within tight overall 
exposure limits within the portfolio and is only included when we think there is significant value relative to the euro-

After a challenging first half of 2022, the third quarter of the year continued to be dominated by developed 
market central bank hawkishness.  Weaker global fixed income markets coupled with global risk aversion 
resulted in Africa bonds as an asset class also remaining under pressure over the quarter. The di�cult 
market environment was reflected in portfolio returns of -4.2% in USD for the quarter, albeit better perfor-
mance than the index return of -5.3%. Selling across African bond markets was indiscriminate but led to 
very attractive pricing in many segments of the market, which we took advantage of in portfolio position-
ing.
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bond market.  The only local currency we have in the portfolio is currently Zambia – one of the only countries to have 
experienced falling inflation in recent months, trading at very attractive real yields, and expected to be anchored by 
the imminent near-term conclusion of restructuring negotiations and subsequent IMF programme. 

During the third quarter we took advantage of price dislocations to add opportunistically to the portfolio.  We added 
to our Nigerian and Angolan positions which were unfairly hit during the risk-o� environment, but where fundamentals 
remain strong given a still reasonable oil price backdrop.  We also added to our Kenyan eurobonds where yields at one 
point were greater than 20% for 2-year maturity bonds. We also increased our positioning in Mozambique post a Fitch 
sovereign upgrade and expectation that other agencies should follow in time given fiscal improvements and upside 
growth expectations from LNG projects. 
 Given market weakness, yields on o�er in the universe have reached very attractive levels, with the current yield on 
the portfolio 14.6%. We feel this o�ers compelling value to o�set near term potential volatility as the market waits for 
greater clarity on where the Fed Funds rate will peak, and riskier asset classes stabilise.
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Collective Investment Schemes in Securities (CIS) should be considered as medium to long-term investments. The value may go up as well as down and past performance is not necessarily a 
guide to future performance. CIS’s are traded at the ruling price and can engage in scrip lending and borrowing. A schedule of fees, charges and maximum commissions is available on request 
from the Manager. There is no guarantee in respect of capital or returns in a portfolio. A CIS may be closed to new investors in order for it to be managed more e�ciently in accordance with its 
mandate. CIS prices are calculated on a net asset basis, which is the total value of all the assets in the portfolio including any income accruals and less any permissible deductions. Performance 
has been calculated using net NAV to NAV numbers with income reinvested.  The performance for each period shown reflects the return for investors who have been fully invested for that period.   
Individual investor performance may di�er as a result of initial fees, the actual investment date, the date of reinvestments and dividend withholding tax. Full performance calculations are available 
from the manager on request. Laurium Capital (Pty) Ltd is an authorized FSP (FSP34142). Prescient Management Company (RF) (Pty) Ltd is registered and approved under the Collective 
Investment Schemes Control Act (No.45 of 2002). For any additional information such as fund prices, fees, brochures, minimum disclosure documents and application forms please go to 
www.laurium.com. Annualised performance: Annualised performance shows longer term performance rescaled to a 1-year period. Annualised performance is the average return per year over the 
period. Actual annual figures are available to the investor on request. Highest & Lowest return: The highest and lowest returns for any 1 year over the period since inception have been shown. 
NAV: The net asset value represents the assets of a Fund less its liabilities.

The forecasts are based on reasonable assumptions, are not guaranteed to occur and are provided for illustrative purposes only.

* Standard Bank Africa Sovereign Eurobond (excl. South Africa) Total Return Index in ZAR
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* Performance declaration for Laurium Africa USD Bond Prescient    
Feeder Fund (Class A1)

Annualised return since inception

Cumulative return since inception

Rolling 12 months

Highest rolling 1-year return (since inception)

Lowest rolling 1-year return (since inception)

Fund inception date 1 December 2019

+1.5% 

+4.4% 

-11.0%  

+14.4%  

-13.0%  

+0.0% 

+0.1% 

-15.6% 


