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This rapid rise in the risk-free “price of money” put strong downward pressure on the valuations of longer term cash-
flows and asset prices in all currencies. Equity valuations fell with the MSCI ACWI Index one year forward PE ratio 
falling to 13.8x from over 20x a year ago. The MSCI ACWI Index itself fell by 16% for the quarter and over 20% for the 
half year to end June. The SA market was not immune to the global sell-o�, with the FTSE-JSE Capped SWIX declining 
by 11% for the quarter, in what was a relatively broad-based sell-o�. 

Performance

The Fund’s had a pleasing performance this quarter especially in light of market conditions (see table below).

The single largest contribution was our positions in the Naspers and Prosus complex. We have written before about 
the large discounts to net asset value (NAV) at which these two counters trade (see chart below). Large holding com-
pany discounts are tricky things. In their purest form, they are an opportunity to buy an asset for less than its intrinsic 
value,  but so often, they are value traps or worse, loss making trades if the discount continues to expand. 

The quarter (and half year) to June was brutal for equity markets. Ongoing inflationary pressures contin-
ue to grow, prompting an increasingly hawkish stance by global central banks, increases in interest rates 
and bond yields and the withdrawal of liquidity.   

Figure 1: 
Naspers and Prosus discount 
to NAV excluding the cross-
holding 

Source: Avior, Bloomberg 
Data as at 30 June 2022
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When assessing such a trade, it is important to understand both the motivation and ability for management to address 
or take advantage of this gap. At extreme discount levels the only practical avenue for management to create value 
for shareholders is to unbundle underlying assets or monetise assets for purposes of share buybacks or dividends. 
Trying to generate value through improving the underlying operations pale into insignificance (and are significantly 
more uncertain and di�cult to execute).  At a 55% and 65% discount in Prosus and Naspers, respectively and with 80% 
of the NAV in one liquid asset (Tencent) odds were heavily staked in investors favour that in this instance Management 
had both a large motivation and the tools to unlock value. We built meaningful positions – both net long in Prosus - as 
well as a relative trade (long Prosus/Naspers paired with a short in Tencent) during the quarter in order to reflect this 
view. 

The announcement by Management of a buyback programme of both Prosus and Naspers shares – funded by selling 
stakes in Tencent was well received. Naspers appreciated 38% on the month and 42% on the quarter. Prosus gained 
30% and 32.6% over the same periods The group has done buy-backs before but what made this di�erent was the 
“open ended” nature. In e�ect Management have provided a permanent backstop against a widening discount. There 
is no cap on the size of the transaction nor a  set time period. The firepower here is significant - The Tencent stake is 
larger than the economic market caps of both Naspers /Prosus and the proceeds the company is hoping to generate 
from selling Tencent is equal to c.10% of the daily trade in both the Naspers and Prosus lines. We still argue a simplifica-
tion of the group and visible traction in the unlisted portfolio is required, but this is a good start.  

As to be expected in a down market – the Funds’ short positions, both at an individual stock and index level were prof-
itable. We have previously indicated we were cautious on Markets – given inflation and growth fears  - and had posi-
tioned the Fund accordingly. 

Volatile Markets have also provided trading opportunities – we have generated returns from book builds as well as 
sharp price movements around results releases. Long positions in a Healthcare stock and a resource share also 
performed strongly in contrast to general market direction.  

Losses resulted from our long book and were mainly a function of losses in diversified resources, telco’s and domestic 
retailers and financials. 

Positioning

In response to the sharp market drawdown experienced during the quarter we exited some of our short index and 
single stock positions. Interesting long opportunities are arising. We added positions in domestic financials that have 
de-rated substantially over the period and built a stake in an oil and gas name. Our nets have increased but remain 
below long term average levels as we retain a fairly conservative stance.  



Collective Investment Schemes in Securities (CIS) should be considered as medium to long-term investments. The value may go up as well as down and past performance is 
not necessarily a guide to future performance. CIS’s are traded at the ruling price and can engage in scrip lending and borrowing. A schedule of fees, charges and maximum 
commissions is available on request from the Manager. There is no guarantee in respect of capital or returns in a portfolio. A CIS may be closed to new investors in order for it 
to be managed more e�ciently in accordance with its mandate. CIS prices are calculated on a net asset basis, which is the total value of all the assets in the portfolio including 
any income accruals and less any permissible deductions. Performance has been calculated using net NAV to NAV numbers with income reinvested.  The performance for each 
period shown reflects the return for investors who have been fully invested for that period.   Individual investor performance may di�er as a result of initial fees, the actual 
investment date, the date of reinvestments and dividend withholding tax. Full performance calculations are available from the manager on request. Highest and lowest is returns 
for any 1 year over the period since inception have been shown. NAV is the net asset value represents the assets of a Fund less its liabilities. 

Annualised performance: Annualised performance shows longer term performance rescaled to a 1-year period. Annualised performance is the average return per year over the 
period. Actual annual figures are available to the investor on request.

Laurium Capital (Pty) Ltd is an authorized FSP (FSP34142). Prescient Management Company (RF) (Pty) Ltd is registered and approved under the Collective Investment 
Schemes Control Act (No.45 of 2002). For any additional information such as fund prices, fees, brochures, minimum disclosure documents and application forms please go to 
www.lauriumcapital.com
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FUND BENCHMARK (STEFI)
* Performance declaration for Laurium Long Short Prescient RI  
   Hedge Fund

Year to date

Cumulative return since inception

Rolling 12 months

Highest rolling 1-year return (since inception)

Lowest rolling 1-year return (since inception)

+8.4%

+10.7%

+311.6% 

+25.1% 

+45.8% 

+2.2% 

+6.5% 

+140.3% 

Fund inception date 01 August 2008

FUND
* Performance declaration for Laurium Aggressive Long Short  
   Prescient QI Hedge Fund

Annualised return since inception

Cumulative return since inception

Rolling 12 months

Highest rolling 1-year return (since inception)

Lowest rolling 1-year return (since inception)

+15.7%

+300.9%

+36.1% 

+69.8% 

-33.6% 

+6.1% 

+75.9% 

+4.2% 

Fund inception date 01 January 2013

FUND BENCHMARK (STEFI)
* Performance declaration for Laurium Market Neutral Prescient 
   RI Hedge Fund

Annualised return since inception

Cumulative return since inception

Rolling 12 months

Highest rolling 1-year return (since inception)

Lowest rolling 1-year return (since inception)

+10.3%

+274.8%

+22.3% 

+31.9% 

-10.8% 

+6.3% 

+129.0% 

+4.2% 

Fund inception date 01 January 2009

Annualised return since inception

-24.0% 

+4.2% 

Year to date +6.8% +2.2% 

Year to date +11.4% +2.2% 

BENCHMARK (STEFI)


