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The extraordinary Russian military action and the strong economic sanctions that followed sparked massive volatility 
in the prices of commodities, equities and bonds. A few examples: in energy markets, Brent crude traded to a peak of 
over $130/bl (now $108) and coal to over $450/t (now $260). In metals, palladium peaked at $3400/oz (now $2260) 
while nickel was quoted at over $48000/t (now $32000). The widespread nature of the NATO and AUKUS-aligned 
sanctions against Russia forced a rapid and continued recalibration of demand for commodities, and reduced forecasts 
for economic growth. 

Throughout this period of high volatility and geopolitical uncertainty the SA markets remained surprisingly resilient, 
with many market commentators classifying SA as a “safe haven” for global investors. This was primarily driven by the 
fact that we have a commodity lead export economy, and benefited from the high platinum group metal and diversified 
commodity prices, along with rather immaterial economic ties to Russia.

On top of this, SA’s political landscape is suddenly looking relatively stable within the emerging markets arena, and this 
has led to increased foreign interest in our local equity and fixed income markets.

A fragile and uneasy calm settled over markets towards the end of March, bringing an end to a volatile, 
frenetic, and nervous first quarter of 2022. Following a lengthy build-up of failed diplomatic interven-
tions, the actual invasion of Ukraine by Russia in late February ended a lengthy era of European peace.  

Figure 1: 
South Africa Current 
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These factors combined to drive the ZAR stronger, with the currency strengthening 9% versus the USD over the quar-
ter. This along with a strong performance from SA banks and commodity stocks resulted in the capped Swix up 6.7% 
in the quarter compared to the broad based MSCI World Index that lost 12.8% in ZAR. 
    
With the pandemic now in the rear-view mirror, we have seen a strong recovery in most domestic companies’ earnings, 
with SA banks performing especially well in what turned out to be a very benign credit cycle through this Covid 
period. This must be weighed up against the latest job numbers which showed that there are only 14.5m people 
employed in SA now versus the pre-covid amount of 16.4m, albeit with the tourism sector yet to fully to recover. This 
highlights the ongoing impact of the Covid pandemic on the local economy and the structural challenges that SA 
faces with the o�cial unemployment rate at an all-time high of 35.3%. 

While the unemployment benefits, o�ered through multiple grants, have bu�ered some of these negative e�ects, 
when overlaying the higher inflationary environment, increasing interest rates, and continued meagre economic 
growth, we believe the consumer is in for a tough time going forward

On the positive side we have continued to see slow but steady structural changes in the country, with investment in 
the energy sector starting to emerge. Ongoing restructuring of SOE’s, a steady pace of corruption charges being 
brought to book and events such as the finalisation of the spectrum auction make for a more certain regulatory envi-
ronment. We maintain that it is only through these continued structural changes that overall investor confidence will 
pick up and drive higher growth rates in the medium term.

Figure 2: 
South Africa GDP Forecasts 
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Figure 3: 
Market Valuations: 1 year 
forward P/E multiple
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South Africa has begun to re-rate while others have de-rated
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FUND RETURNS AND POSITIONING

For the quarter, the Laurium Aggressive Long Short Prescient QI Hedge Fund was up 0.8%, the Laurium Long Short 
Prescient RI Hedge Fund was up 0.7%, and Laurium Market Neutral Prescient RI Hedge Fund down -3.0%.

Long positions in commodity, domestic banking and insurance stocks were o�set by losses in Naspers / Prosus (which 
su�ered alongside the broader Chinese tech sell o�) and a long position in Telkom which experienced a sell o� after 
releasing a disappointing trading update. Losses were also experienced in some of our domestic short positions given 
the wider rally in SA inc. shares.   

In the face of heightened risk to growth and interest rates we have further reduced our net positioning – via selling/ 
shorting domestic names which have outperformed this quarter and via tactical index shorts on the S&P, JSE and 
Euro-Stoxx.

Additions this quarter were mainly in stocks which have experienced meaningful drawdowns and as such now o�er 
compelling upside. We added to position in Prosus and Mondi and took advantage of a placing to increase our position 
in Thungela (a responsible coal producer). 

We have reiterated that a diversified portfolio is key in today’s world where macro outcomes are vast and impossible 
to forecast. This may result in periods of flat performance, but we think this is the prudent positioning at this time.  
Our long book comprises interesting bottom-up ideas – which vary across sector and geography – many of which 
have short term catalysts which we hope will realise value. Individual short positions comprise a portfolio of rich valua-
tions – especially when viewed relative to sector peers - and our index short positions.
  
Our exposure to the SA domestic sector is increasingly held through mid and small cap shares which have not yet 
participated in the broader domestic rally.  

D



Collective Investment Schemes in Securities (CIS) should be considered as medium to long-term investments. The value may go up as well as down and past performance is 
not necessarily a guide to future performance. CIS’s are traded at the ruling price and can engage in scrip lending and borrowing. A schedule of fees, charges and maximum 
commissions is available on request from the Manager. There is no guarantee in respect of capital or returns in a portfolio. A CIS may be closed to new investors in order for it 
to be managed more e�ciently in accordance with its mandate. CIS prices are calculated on a net asset basis, which is the total value of all the assets in the portfolio including 
any income accruals and less any permissible deductions. Performance has been calculated using net NAV to NAV numbers with income reinvested.  The performance for each 
period shown reflects the return for investors who have been fully invested for that period.   Individual investor performance may di�er as a result of initial fees, the actual 
investment date, the date of reinvestments and dividend withholding tax. Full performance calculations are available from the manager on request. Highest and lowest is returns 
for any 1 year over the period since inception have been shown. NAV is the net asset value represents the assets of a Fund less its liabilities. 

Annualised performance: Annualised performance shows longer term performance rescaled to a 1-year period. Annualised performance is the average return per year over the 
period. Actual annual figures are available to the investor on request.

Laurium Capital (Pty) Ltd is an authorized FSP (FSP34142). Prescient Management Company (RF) (Pty) Ltd is registered and approved under the Collective Investment 
Schemes Control Act (No.45 of 2002). For any additional information such as fund prices, fees, brochures, minimum disclosure documents and application forms please go to 
www.lauriumcapital.com
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FUND BENCHMARK (STEFI)
* Performance declaration for Laurium Long Short Prescient RI  
   Hedge Fund

Year to date

Cumulative return since inception

Rolling 12 months

Highest rolling 1-year return (since inception)

Lowest rolling 1-year return (since inception)

+0.7%

+10.3%

+282.6% 

+17.7% 

+45.8% 

+1.0% 

+6.5% 

+137.6% 

Fund inception date 01 August 2008

FUND
* Performance declaration for Laurium Aggressive Long Short  
   Prescient QI Hedge Fund

Annualised return since inception

Cumulative return since inception

Rolling 12 months

Highest rolling 1-year return (since inception)

Lowest rolling 1-year return (since inception)

+14.9%

+262.4%

+27.7% 

+69.8% 

-33.6% 

+6.2% 

+73.9% 

+3.9% 

Fund inception date 01 January 2013

FUND BENCHMARK (STEFI)
* Performance declaration for Laurium Market Neutral Prescient 
   RI Hedge Fund

Annualised return since inception

Cumulative return since inception

Rolling 12 months

Highest rolling 1-year return (since inception)

Lowest rolling 1-year return (since inception)

+9.7%

+240.6%

+12.1% 

+31.9% 

-10.8% 

+6.4% 

+126.4% 

+3.9% 

Fund inception date 01 January 2009

Annualised return since inception

-24.0% 

+3.9% 

Year to date -3.0% +1.0% 

Year to date +0.8% +1.0% 

BENCHMARK (STEFI)


