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The Russian invasion of Ukraine impacted risk assets in 
varying degrees depending on a range of di�erent chan-
nels. The first of these variables is the proximity to, or 
materiality of the trade channel with the a�ected regions, 
where Russia is a relatively small trade partner for Africa 
(with some exceptions such as Egypt, who is a significant 
wheat importer). A second channel of transmission is via 
commodity prices, with commodity exporters clear bene-
ficiaries from the current high global prices for oil and 
other commodities – the oil countries of Nigeria, Angola 
and Ghana, as well as the copper producing Zambia 
stand out positively in this regard. With oil and food com-
prising a large part of CPI baskets in African countries, 
the impact of upside risks to inflation needs to however 
also be carefully considered. A third transmission impact 
is via global risk appetite – African Eurobonds did 
weaken quite significantly in early March alongside a 
range of general risk assets (widespread weakness was 
seen across the asset class, even those sovereigns who 
are beneficiaries, such as oil exporters), but spreads to 
US yields actually narrowed again in the second half of 
the month as US yields jumped higher on the back of US 
inflation fears and an acceleration in expected US interest 
rate hikes by the Fed, whilst African bond yields strength-
ened. 

Egypt provided the most news flow during the quarter, 
having the most notable trade relationship with Russia 
and Ukraine out of all African countries. Russia’s invasion 
of Ukraine has been particularly negative for Egypt with 
roughly one-third of annual international tourist arrivals 
coming from those countries, and spiking wheat prices 

are obviously a negative for the world’s largest wheat 
importer and her terms of trade. Recognising these 
vulnerabilities, Egyptian authorities surprised markets by 
announcing a range of bold actions to mitigate external 
shocks – these actions were larger and quicker than 
expected. The currency was allowed to devalue 15%, local 
interest rates were hiked a full 100bps, and a huge 
support package by the oil-rich neighbours was 
announced. The UAE and Saudi Arabia are investing in, 
and lending to Egypt around $15bn - $20bn which 
provides a significant bu�er to the country to weather 
the current external shocks. These moves were broadly 
positive for the eurobonds, but obviously negative for 
local currency bonds. 

We were in Egypt when these measures were announced, 
and the overwhelming view of local companies was relief 
that the authorities had acted with such boldness and 
speed, meaning there would be no return to capital 
controls or other investor-negative measures.  We believe 
the carry trade in Egypt is likely to resume now that the 
currency has devalued, and we have seen the EGP 
strengthen again over the past few days on foreign port-
folio inflows – mostly fixed income investors at this stage. 
Eurobond yields also responded positively to the 
announcements, including news that the government has 
requested support from the IMF to mitigate the impact of 
the Russian invasion. Egypt has a good relationship with 
the IMF and potential funding support is a key positive in 
the event that global risk conditions worsen further, as 
well as providing an important policy anchor for further 
reforms which would be an important underpin to 

The Fund returned -4.7% in USD during the quarter. African bond markets were not immune to volatility 
and geopolitical uncertainty in the first quarter of the year.  African eurobonds sold o� along with global 
risk assets during the quarter and spreads widened across the Africa fixed income complex, along with 
emerging market and global high yield bonds, as investors attempted to digest current geopolitical risks. 
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encourage a resumption in foreign portfolio flows. 

Mozambique sold o� heavily during the wholesale 
“risk-o�” period of early March, however it is a key benefi-
ciary of gas prices and potential Russian oil and gas sanc-
tions. Furthermore, March saw a sta� level agreement 
reached on the first IMF credit facility ($470m) extended 
to the country since the 2016 undeclared debt debacle – 
a significant positive. Moodys also changed their outlook 
for the sovereign rating to positive from stable during the 
quarter, driven by their view on improving economic 
prospects as gas production projects come online and 
governance structures are improved.  

Zambia continues to signal their intention to resolve the 
debt crisis inherited from the previous government, 
which will then allow the country to formally move onto 
an IMF programme, as well exhibit encouraging process 
on economic reforms. Zambia is also a key beneficiary of 
the ongoing high copper price, and mining companies’ 
sentiment to the country has improved significantly since 
the election of the new government. 

During the quarter we added to our Eurobond positions 
in Mozambique, Rwanda, Angola and Egypt, and added 
Zambia Eurobonds to the fund. We also topped up on 
Seplat Eurobonds and our Ugandan local currency bond 
exposure. 

The Fund currently has a yield to maturity of close to 
10.3% and a duration of 4.7 years, with over 85% of the 
fund in USD instruments. 
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FUND BENCHMARK*
* (ZAR) Performance declaration for Laurium Africa USD Bond 
Prescient Feeder Fund (LBPF) (Class A1)

Annualised return since inception

Cumulative return since inception

Rolling 12 months

Highest rolling 1-year return (since inception)

Lowest rolling 1-year return (since inception)

Fund inception date 1 December 2019

+2.1% (LBPF)

+4.9% (LBPF)

-2.8% (LBPF) 

+14.4% (LBPF) 

-5.6% (LBPF) 

+2.7% 

+6.4% 

-2.6% 

Collective Investment Schemes in Securities (CIS) should be considered as medium to long-term investments. The value may go up as well as down and past performance is not necessarily a 
guide to future performance. CIS’s are traded at the ruling price and can engage in scrip lending and borrowing. A schedule of fees, charges and maximum commissions is available on request 
from the Manager. There is no guarantee in respect of capital or returns in a portfolio. A CIS may be closed to new investors in order for it to be managed more e�ciently in accordance with its 
mandate. CIS prices are calculated on a net asset basis, which is the total value of all the assets in the portfolio including any income accruals and less any permissible deductions. Performance 
has been calculated using net NAV to NAV numbers with income reinvested.  The performance for each period shown reflects the return for investors who have been fully invested for that period.   
Individual investor performance may di�er as a result of initial fees, the actual investment date, the date of reinvestments and dividend withholding tax. Full performance calculations are available 
from the manager on request. Laurium Capital (Pty) Ltd is an authorized FSP (FSP34142). Prescient Management Company (RF) (Pty) Ltd is registered and approved under the Collective 
Investment Schemes Control Act (No.45 of 2002). For any additional information such as fund prices, fees, brochures, minimum disclosure documents and application forms please go to 
www.laurium.com. Annualised performance: Annualised performance shows longer term performance rescaled to a 1-year period. Annualised performance is the average return per year over the 
period. Actual annual figures are available to the investor on request. Highest & Lowest return: The highest and lowest returns for any 1 year over the period since inception have been shown. 
NAV: The net asset value represents the assets of a Fund less its liabilities.

The forecasts are based on reasonable assumptions, are not guaranteed to occur and are provided for illustrative purposes only.

* Standard Bank Africa Sovereign Eurobond (excl. South Africa) Total Return Index in ZAR
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