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Earlier in the quarter the global allocation of Special 
Drawing Rights (SDRs), e�ectively hard currency 
reserves, to all member countries by the IMF in August, 
significantly strengthened external reserves across many 
countries in our investment universe. USD34bn worth of 
SDRs were disbursed to Africa in this round, but the IMF 
is currently engaging with rich countries to develop a 
viable mechanism of channelling another USD100bn 
worth of “unused” SDRs from wealthier to poorer 
countries, which would be a further key support for 
Africa sovereigns. 

The emergence of the Omicron variant and swift 
imposition of travel bans across most of the globe 
presented a setback for the resumption of tourism, which 
is a key sector in many countries across Africa such as 
Kenya and Egypt. Fortunately the variant also appears to 
be less severe than previous mutations, auguring well for 
the resumption of much needed holidays and tourist 
spend. 

Oil prices have climbed back towards $79/b again on the 
assumption of a faster opening up of economic activity 
going forward. The sharp rally in oil over the course of 
2021 (from levels around $50/b at the beginning of the 
year) has been an important positive for the outlook for 
oil exporting credits which such as Nigeria and Angola. In 

November Moody’s revised the outlook of Nigeria to 
Stable from Negative, reflecting their expectation that 
higher oil prices and the recent measures taken by the 
government should improve the sovereign’s credit 
metrics and support its external position.

On the negative side, Ghana’s local and dollar bond 
markets were under pressure due to a perceived overly 
ambitious (on the revenue forecasts) budget, as well as a 
frustratingly stubborn reluctance by authorities to 
approach the IMF for assistance – for now. At current 
yields, the Ghanaian government is likely to pause in 
issuing Eurobonds and instead use other methods such 
as multilateral and bilateral financing, as well as an 
increase in domestic issuance to meet their funding 
requirements. 

Zambia has been the stand-out positive story this year, 
post the election surprise in August. The quarter saw 
numerous highly encouraging developments, with a 
reform-friendly budget and fruitful IMF re-engagement. 
These developments have resulted in a significant 
strengthening in the Zambian kwacha. We still see 
attractive opportunities in the local rates market given 
the anticipated fall in the medium-term inflation outlook, 
attractive yields and stable currency outlook.

Throughout the quarter, global bond markets wrestled with expectations of the impending end of 
exceptionally easy monetary conditions and the extent of inflationary pressures in the global economy. 
Investor risk sentiment was negatively impacted by surging US inflation, more hawkish DM central banks 
and China growth concerns, all of which strengthened the dollar and unsettled global bond markets and 
emerging market assets in October and November, exacerbated by the emergence of the Omicron 
variant. However, we saw risk sentiment stabilise in December and African sovereign eurobonds started 
recovering strongly.   

LAURIUM AFRICA USD 
BOND PRESCIENT FEEDER FUND

The fund currently has a yield to maturity of close to 8.5% and a duration of 4.9 years, with over 85% of the fund in USD 
instruments. 
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Figure 1: 
Comparative USD yields   
               
Source: Laurium Capital, Bloomberg

FUND BENCHMARK*
* (ZAR) Performance declaration for Laurium Africa USD Bond 
Prescient Feeder Fund (LBPF) (Class A1)

Annualised return since inception

Cumulative return since inception

Rolling 12 months

Highest rolling 1-year return (since inception)

Lowest rolling 1-year return (since inception)

Fund inception date 1 December 2019

+9.4% (LBPF)

+20.7% (LBPF)

+7.9% (LBPF) 

+14.4% (LBPF) 

-5.6% (LBPF) 

+9.5% 

+20.8% 

+7.1% 

Collective Investment Schemes in Securities (CIS) should be considered as medium to long-term investments. The value may go up as well as down and past performance is not necessarily a 
guide to future performance. CIS’s are traded at the ruling price and can engage in scrip lending and borrowing. A schedule of fees, charges and maximum commissions is available on request 
from the Manager. There is no guarantee in respect of capital or returns in a portfolio. A CIS may be closed to new investors in order for it to be managed more e�ciently in accordance with its 
mandate. CIS prices are calculated on a net asset basis, which is the total value of all the assets in the portfolio including any income accruals and less any permissible deductions. Performance 
has been calculated using net NAV to NAV numbers with income reinvested.  The performance for each period shown reflects the return for investors who have been fully invested for that period.   
Individual investor performance may di�er as a result of initial fees, the actual investment date, the date of reinvestments and dividend withholding tax. Full performance calculations are available 
from the manager on request. Laurium Capital (Pty) Ltd is an authorized FSP (FSP34142). Prescient Management Company (RF) (Pty) Ltd is registered and approved under the Collective 
Investment Schemes Control Act (No.45 of 2002). For any additional information such as fund prices, fees, brochures, minimum disclosure documents and application forms please go to 
www.laurium.com. Annualised performance: Annualised performance shows longer term performance rescaled to a 1-year period. Annualised performance is the average return per year over the 
period. Actual annual figures are available to the investor on request. Highest & Lowest return: The highest and lowest returns for any 1 year over the period since inception have been shown. 
NAV: The net asset value represents the assets of a Fund less its liabilities.

The forecasts are based on reasonable assumptions, are not guaranteed to occur and are provided for illustrative purposes only.

Data as at 31 December 2021

* Standard Bank Africa Sovereign Eurobond (excl. South Africa) Total Return Index in ZAR
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